Te Aponga Uira
O Tumu-Te-Varovaro

Annual Report
For the Financial Year Ended: 30 June 2024




Te Aponga Uira O Tumu-Te-Varovaro
Annual Report For the Financial Year Ended: 30 June 2024

Table of Contents

ftemn Page
Director's Declaration 3
Directary 4
Audit Report 5-7
Statement of Service Performance 8-10
Financial Statemants:
Statement of Financial Position 11
Statement of Comprehensive Income 12
Statement of Changes in Equity 13
Statement of Cashflows 14
Notes to the Financial Statements 15-25

Page: 2
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Director's Declaration

In the opinion of the Directors of Te Aponga Uira O Tumu-Te-Varovaro (‘the Authority') the financial statements and notes, on pages 11
to 25:

+ comply with the New Zealand Public Benefit Entity (NZ PBE) Reduced Disclosure Regime (RDR) International Public Sector
Accounting Standards (IPSAS) and give a true and fair view of the financial position of the Authority as at 30 June 2024 and the results
of operations for the year ended on that date;

« have been prepared using the appropriate accounting policies, which have been consistently applied and supported by reasonable
judgements and estimates.

The Directors consider that they have taken adequate steps to safeguard the assets of the Authority, and to prevent and detect fraud
and other irregularities. Internal control procedures are also considered to be sufficient to provide reasonable assurance as to the
integrity and reliability of the financial statements.

The Directors are pleased to present the annual report including the financial statements of Te Aponga Uira
O Tumu-Te-Varovaro for the year ended 30 June 2024.

Donald Buchanan S%art Henry
Director Director

Date: /? //2/3¢2/‘f' Date: [ct ’ "1 i‘-r-
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Independent Auditor’s Report

To the shareholders of Te Aponga Uira O Tumu Te Varovaro (the Authority)
Report on the audit of the financial report

Opinion

We have audited the accompanying financial report which

X iy In our opinion, the accompanying financial report of
comprises:

Te Aponga Uira O Tumu Te Varovaro (the Authority)
- the statement of financial position as at 30 June on pages 8 to 25 presents fairly in all material
2024; respects:

the statements of comprehensive income, - the Authority’s financial position as at 30

changes in equity and cash flows for the year then June 2024 and its financial performance and
ended; cash flows for the year ended on that date;
and

notes, including a summary of significant
accounting policies and other explanatory
information; and

the service performance for year ended 30
June 2024 in accordance with the
Authority’s service performance criteria.
the statement of service performance on pages 8 In accordance with Public Benefit Entity

to 10. Standards Reduced Disclosure Regime
(PBE Standards RDR) issued by the New
Zealand Accounting Standards Board.

2= Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs (NZ)) and
the audit of the statement of service performance in accordance with the New Zealand Auditing Standard 1 The
Audit of Service Performance Information (NZ AS 1). We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

We are independent of Te Aponga Uira O Tumu Te Varovaro in accordance with Professional and Ethical
Standard 1 International Code of Ethics for Assurance Practitioners (Including International Independence
Standards) (New Zealand) issued by the New Zealand Auditing and Assurance Standards Board and the
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional Accountants
(including International Independence Standards) (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code.

Our responsibilities under ISAs (NZ) and NZ AS 1 are further described in the Auditor’s responsibilities for the
audit of the financial report section of our report.

Our firm has provided other services to the Authority in relation to tax compliance services. Subject to certain
restrictions, partners and employees of our firm may also deal with the Authority on normal terms within the
ordinary course of trading activities of the business of the Authority. These matters have not impaired our
independence as auditor of the Authority. The firm has no other relationship with, or interest in, the Authority.

© 2024 KPMG, a New Zealand Parinership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited,
a private English company limited by guarantee. All rights reserved.

Document classification: KPMG Confidential




1 = Otherinformation

The directors, on behalf of the Authority, are responsible for the other information. The other information
comprises information included in the Annual Report, but does not include the financial report and our auditor's
report thereon.

Our opinion on the financial report does not cover any other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial report our responsibility is to read the other information and in doing
so, consider whether the other information is materially inconsistent with the financial report or our knowledge
obtained in the audit or otherwise appears materially misstated.

If, based on the work we have performed, we conclude there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

+12 Useof thisindependent auditor's report

This independent auditor's report is made solely to the shareholders. Our audit work has been undertaken so
that we might state to the shareholders those matters we are required to state to them in the independent
auditor's report and for no other purpose. To the fullest extent permitted by law, none of KPMG, any entities
directly or indirectly controlled by KPMG, or any of their respective members or employees, accept or assume
any responsibility and deny all liability to anyone other than the shareholders for our audit work, this independent
auditor’s report, or any of the opinions we have formed.

S Responsibilities of directors for the financial report

The directors, on behalf of the Authority, are responsible for:

— the preparation and fair presentation of the financial report in accordance with PBE Standards RDR
issued by the New Zealand Accounting Standards Board;

— implementing the necessary internal control to enable the preparation of a financial report that is free
from material misstatement, whether due to fraud or error;

— service performance criteria that are suitable in order to prepare service performance information in
accordance with generally accepted accounting practice in New Zealand (being PBE Standards RDR);
and

— assessing the ability of the Authority to continue as a going concem. This includes disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
they either intend to liquidate or to cease operations or have no realistic alternative but to do so.

x£~ Auditor's responsibilities for the audit of the financial report

Our objective is:

— to obtain reasonable assurance about whether the financial statements as a whole and the statement of
service performance is free from material misstatement, whether due to fraud or error; and

— to issue an independent auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance but it is not a guarantee that an audit conducted in
accordance with ISAs NZ and NZ AS 1 will always detect a material misstatement when it exists.




Misstatements can arise from fraud or error. They are considered material if, individually or in the aggregate and
collectively, they could reasonably be expected to influence the economic decisions of users taken on the basis
of the financial report.

As part of an audit in accordance with ISAs (NZ) and NZ AS 1, the auditor exercises professional judgement and
maintains professional scepticism throughout the audit.

The auditor also:

Identifies and assesses the risks of material misstatement of the financial statements and the service
performance information, whether due to fraud or error, designs and performs audit procedures
responsive to those risks, and obtains audit evidence that is sufficient and appropriate to provide a basis
for the auditor’s opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtains an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control.

Evaluates the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Obtains an understanding of the process applied by the entity to select what and how to report its
service performance.

Evaluates whether the service performance criteria are suitable so as to result in service performance
information that is in accordance with the applicable financial reporting framework.

Concludes on the appropriateness of the use of the going concemn basis of accounting by those charged
with governance and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the entity’s ability to continue as a
going concern. If the auditor concludes that a material uncertainty exists, the auditor is required to draw
attention in the auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify the auditor's opinion. The auditor's conclusions are based on the
audit evidence obtained up to the date of the auditor's report. However, future events or conditions may
cause the entity to cease to continue as a going concern.

Evaluates the overall presentation, structure and content of the financial statements and service
performance information, including the disclosures, and whether the financial statements and service
performance information represent the underlying transactions and events in a manner that achieves fair
presentation.

The auditor communicates with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that the auditor identifies during the audit.

For and on behalf of:

KPM (G

Rarotonga
19 December 2024
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Statement of service performance

For the year ended 30 June 2024

Introduction
Tz Aponga Uira O Tumu-Te-Varavaro ("he Authority” or TAU) was established under the Te Aponga Uira © Tumu-Te-Varovaro Act 1891 ("TAU
Act") with two principal objactives:
(a) to provide energy to all sonsumers in a relizble and economical manner; and
() to operate its faciliies in an efficient and profitable manner having due regard to the interests of the comrmunily.,
The principal objsctives are depicted in the visian, mission and core activities of the Autherity.
Vision
Empawering the community through sustainable energy solutions.
Mission
To guard and protect the snergy security the community has enjoyed for more than thres decades while warking lo embracs new technclogies that

deliver cost savings and benefits o our customers and, in doing so, help the Cock Islands meet its interational commitments to achisve net zero
emisslons.

Core activilies
1. Managing the stability of the entire pawer system through control sophistication {o maintain 2 consistent qualty of electisity to the customear.

2. Purchasing as well as generafing clean ensrgy at an equel or lower piice point than diesel and redistributing to match customer demands.

3. Maintaining and centralling the disirlbuted grid network to transport electricity safely and rellably from generation source 1o new and existing
customers, matching the needs of both suppllers and customers.

4. Retalling electricity ta Ihe customer through streamlined metering, taniff and payment optlans.

5. Sustaining and supperling the profitability of TAU's activities through strong financial, humen resource, project, ICT, risk, commurications
ahd relationships management.

First year presenting Statement of Service Performance

The Autharity considers the performance measures reported are those closely aligned with the Statement of Corparate Intent. Howsver, this is the
first year the Authority is presenting a Statement of Service Performance and it has identified that improvement is required in setting and measuring
perfarmance targats, specifically safety targets. As the measures are developed going forward, It is expected that the future Staterent of Service
Parformance wil include mare spacific targets for eash care activity, that are measurable and aligned with industry standards. The Authority alse
noles the lack of safety targets, which will be included in the next Statement of Service Performance. The Authority also notes that, pariicularly in
Iight of a safety incident coourring subseguent to the reporting period, It is reviewing its safaty procedures as an arganisation and leamnings from this
incident will be assimilated into safely targets and measures in the next Statement of Service Performance.

The Authority's Performance
The performance of the Authorily is measured against the delivery of the core activities.

Core aciivity 1: Managing the stablilty of the antire power systefn through comtrol soph)‘sﬁcaﬂon to maimtain & consistent qualily of electricity to the
cusiomer

Quality and rellability is measured through CAIFI (Customer Average Interruption Frequenay Index - gvents) and CAIDI (Customer Average
Interruption Duration Ingdex - hours).

Y25 ZPH)
Measure | Eyos Target [Fyz4 Actual] Target | Actual

CAIF] 3 .02 ] 231

CADI z 108 =105 181

During FY24 a large project to replace aging switchgear was completed. This resulted in 3 planned outages, followed by unplanned outages as @
result of unexpected issues with the installation of the new switchgear. There were also 2 cable faulis during FY24 dug to aged infrastructure falling
which led to long unplanned outages.

Page: 8




Te Aponga Uira O Tumu-Te-Varovaro
Annual Report For the Financial Year Ended: 30 June 2024

Statement of service performance
(continued)

Core activity 2: Purchasing as well as generating clean energy at an equal or fower price point than diesel and redistributing fo match customer

demands
Renewable energy generation

Measure | FY24 Target FY 24 FY23 FY23
Actual Target Actual

Total KWH 33,605,210( 35,362,535|30,450,450| 32,543,643

Generated

kWH 4,368,677 3,631,999 3,958,559 3,977,530

Generated

Renewable

Energy

The Authority is committed to generaling clean energy at an equal or lower price point than diesel. This has been achieved for the current and prior

financial years. The annual budget was not done by cost centre and therefore the data is not available to compare a target to an actual.

FY 24 Actual
0.92

FY23 Actual
079

Measure
Cost per
kWH diesel
generation

Cost per 063 0.42
kWH
renewable
energy

generation

The renewable energy generation for FY24 was 10% (FY23: 12%) of the total energy generation for the year and was under target by 736,678
kWH. The higher percentage diesel generation resulted in higher than budgeted fuel costs for FY24.

6MW Renewable Energy Commitment

Ta deliver on the Authority's mission to help the Cook Islands meet its international commitments to achieve net zero emissions, the Authority is
committed to deliver the 6MW renewable energy it committed to with the Asian Development Bank.

Target for FY24

FY24 Performance

FY23 Performance

Completion of a tariff for IPPs as part of
the 4MW renewable energy uptake.

A tariff for IPPs as part of the 4AMW renewable |The Authority re-opened engagement with

energy uptake has not yet been set, but
modelling was started during FY24 engaging
experts from Australia. The tariff will be
finalised during FY25 and TAU will re-engage

with interested parties.

the private sector for interest in renewable
energy uptake for up to 4MW and received
expressions of interest from the public.

Core Activity 3: Maintaining and controlling the distributed grid network to transport electricity safely and reliably from generation source to new and
existing customers, matching the needs of both suppliers and custorners

The network has a relatively high transformer utilisation for what is an essentially a rural network, characterized by long LV feeders, a widely
distributed customer base, and building projects that often take place at a considerable distance from the primary HV reticulation. The Authority
continued work to in FY24 to ensure that resources were dedicated to where it was most warranted. CAIDI and CAIFI is measures of how the
network is controlled and is presented in core activity 1 above.

Target for FY24

FY24 Performance

FY23 Performance

Install 5km of underground LV cables to
replace overhead lines.

2kms of LV cable were installed during FY24.

1.47kms cable were installed during FY23.

Replacement of HV cables carried out
based on diagnostic assessment and,
where possible, in line with Government
road improvement plans in order to avoid
multiple excavations and disruptions to
the public’s use of the road.

2.88kms of HV cables were replaced during
FY24.

1.47kms of HV cables were replaced during
FY23.

Replacement of substations and
switchgear and associated nodes around
the network are based on diagnostic
assessments and in alignment with
renewable energy developments.

1 ring main units (RMUs) was replaced at the
Auditorium during FY24.

1 transformer upgrade was completed at The
Point substation and 1 RMU replacement
was completed at the Coolstore substation.

Page:
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- Statement of service performance
(continued)

Core activity 4: Retalling electricily to the sustomer through sireamifned metering, tariff and payment options
The Authorily is committed to strengthening its refationship with customers, expanding the information available to customers through enhanced
aceassibility, and will actively research and devalop producis that are of interest and ralevance o customers' needs.

Target for FY24 FY24 Performance FY23 Performance
Go-live with papeness biling system {i.e. [The paperless billing system went llve in This project was planned and commenced in
Invaices will be emailed and not printed | October 2023, with 85.19% of connections Fyz4.
and deliverad). registered by 30 June 2024,

The Autherity also reviews its tariffs on an annual basis to ensure that the tariffs are economical nd In the interest of the community.

Tarif FY24 (§) Fv23 (§)
Domestic Tier 7 {up to 80 units} $0.53 $0.83
Dornestic Tier 2 {61 - 300 units) 3077 $0.77
Domestic Tier 3 {over 300 uniis) $0.79 $0.79
Commergial $0.77 $0.77
Demand $0.68 $0.68
Fuel surcharge $0.05 $0.15 - Ootober 2022
- May 2023
$0.10 « May 2023 -
June 2023

Core actfvify 5: Systaining and supporting the profitability of TAU's activities throtigh strong financlal, human resource, project, ICT, rsk,
comminications end relationships management

The Authority's delivery of its services across is care business centres are supported by teams focused on cost minimisation, ascountability, building
and maintaining human resources and optimising processes and information flows - both internal and external.

We used net profit before tax (NPBT) as a measure of profitabilily. The current financlal year had a better result than budgeted with a profit of $463k
against a budgeted loss of $1.4M. The favourable resulls was due to lower than budgetsd depraciation and staff cosls.

Measure | FY24 Target FY 24 FY23 FY23
($) Actuat {5) | Target ($) | Actuai ($)
NPBT {1,440,930) 483,412 [(3,767,625)| (906,795)

The Authority also commenced the review of its organisational struclure to support the cperations.

Target for FY24 FY24 Performance FY23 Performance
Complate a funclional and organisational | The arganisational review and assessment This organisational review was anly
structural revisw, human resource was completed in February 2024 by an commisslongd during FY24,
capacity and allgnment. independent service provider. The final report

will be delivered in FY25 after which an
implementation plan for the recommendations
will commence.

The Authority’s disclosure of judgement
The Autherity has used judgement in identifying the indicators that have the most significant effect on the selsclion, measurement, and presentation
of Ihe service perfarmance information, given regards to what it presented and committed o In its Statement of Corporate intent.

The measures included are directly linked back the Auihority's core activitiss, which supparts how its vision of "Empowsring the community through
sustainable energy solutions" are dslivered, which ensures that the principal objectives as set out in the TAU Act are met.

Page: 10
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Statement of Financial Position

As at: 30 June 2024

in New Zealand Dolfars
Noie 2024 2023
3 $
Assets Restated
Current Asseis
Cash and cash equivaienis 8 8,548,830 8,426,198
Term deposits 8 20,222,089 18,629,274
Trade and other receivables 10 5,343,928 4,966,973
Income tax receivable 9 85,263 85,263
Inventories 11 6,999,087 7,213,181
Total Current Assets 41,199,197 39,320,889
MNop-Current Assets :
Property, plant, and equipment 12 17,620,460 16,619,855
Infangible assets 13 873,227 1,001,445
Capital work-in-prograss 938,814 2,308,059
Deferred tax 9 376,076 517,821
Total Non-Current Assets 19,808,577 20,537,180
Total Assets 61,007,774 59,858,069
Liabilities
Currant Liabilities
Trade and other payables 14 3,084,022 2,265,984
Total Current Liabilities 3,004,022 2,265,984
Total Liabilities 3,004,022 2,265,984
Total Net Assets 57,913,752 57,592,085
Equity
Capital 17 13,167,708 13,167,708
Retained Earnings 44,748,044 44,424,377
Total Equity 57,813,752 57,592,085

Thiz statement is to be read in conjunction with the notes to the financial statements included elsewhere in this report.
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Statement of Comprehensive
Income

For ihe year ended 30 June 2024

In New Zegland Dallars
Note 2024 2023
$ $
Restated
Revenue 5 25,135,827 24,592,632
Discounts 5 (881,245) (887,517}
Net Revenue 24,254,582 23,705,114
Other Income 5 414,121 164,235
Operating Expenses 6 (25,247 449)  (25,376,677)
Operating profit before financing income (578,746) (1,507,328}
Finance income 7 1,086,117 640,304
Finance expenses 7 (43,959) (39,771)
Net financing Income 1,042,158 600,533
Profit{Loss) before income tax 463,412 (906,795)
Income tax (expense)/benefit g (141,745} 157,836
Profit(Loss) for the year 321,667 (749,159)
Other comprehensive income for the year (net of tax) - -
Total comprehensive income/(loss} for the year 321,667 (749,159

This statement is to be read in conjunction with the notes to ths financial statements included elsewhere in this report.
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Te Aponga Uira O Tumu-Te-Varovaro
Annual Report For the Financial Year Ended: 30 June 2024

Statement of Changes in
Equity

For the period ended: 30 June 2024
in New Zealand Dollars

. Retained Total

Note Capital Earnings Equity

$ $ 5

Balance as at 1 July 2022 13,167,708 45,173,536 58,341,244
Prafit / (loss) for the year {Restated) - {749,159) (749,159)
Other comprehensive income - - -
Total comprehensive income for the year (Restated) - {749,159) (749,159)
Distribution to owners - - -
Tax on dividends paid during the year - - -
Contributions from the Government - - -
Total transactions with owners - - -
Balance as at 30 June 2023 (Restated) 13,167,708 44,424,377 57,592,085
Profit / {loss) for the year - 321,867 321,667
Other comprehensive income - - -
Total comprehensive income for the year - 321,667 321,667
Distribution to owners - - .
Tax on dividends paid during the year - - -
Contributions from the Government 17 - - -
Total transactions with owners - - -
Balance as at 30 June 2024 13,167,708 44,746,044 57,913,752

This statement is to be read in conjunction with the notes to the financial statements included elsewhere in this report.
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Statement of Cash Flows

For the year ended 30 June 2024
In New Zealand Dollars

Noie 2024 2023

3 $

Cash flows from operating activities Restated

Cash received from customers 24,405,172 22,931,026

Cash bonds received from customers 76,170 71,060

Cash paid to suppliers {(19,350,114) (21,173,514}

Cash paid to employess (2,756,067) {2,576,195)

Income tax paid - -

Interest received 718,103 414,526

Interest paid - -

Net cash flow from operating activifies 3,093,264 (333.098)
Cash flows from investing activities

Acquisition of term deposits {1,610,230) 1,639,634

Net {acquisition) / disposal of property. plant and equipment and intangibles {1,580,103) (1,708,796)

Net cash flow from investing activities (3,190,333 (69,162)
Cash flows from financing activities

Contributions from / {distributions to) Government - -

Neft cashflow from financing acfivities - -

Net increase / (decrease) in cash and cash equivalents (97,069) (402,260)

Add opening cash and cash equivalents on 1st July 8,426,198 8,653,445

Net foreign exchange difference 232,154 138,676

iess {increasa) / decrease in allowance for doubtfu! debts (12,453) 36,336

Clesing cash and cash equivalents 8,548,830 8,426,198

Net cash and cash equivalents 8 8,548,830 8,426,198

This statement is to be read in conjunction with the notes to the financial statements included elsewhere in this report.
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Te Aponga Uira O Tumu-Te-Varovaro
Annual Repart For the Financial Year Ended: 30 June 2024

Notes to the Financial
Statements

1 Reporting Entity
Te Aponga Uira © Tumu-Te-Varovaro (the ‘Authority’} is constitvied under ihe Te Aponga Uira O Tumu-Te-Verovare Act 1981,

The financial statements of the Authority as at and for the year ended 30 June 2024 were autharised for issue by the Directors on the date
specified on page 3.

2 Change in reporting framework

The financial statements were historically prepared In accordance with the New Zealand Equivalents 1o International Financial Reporting
Standards - Reduced Disclosure Regime (NZ IFRS RDR) as a Tler 2 for-profit entity in accordance with XRB A1 Accounting Standards
Framework (For-Profit Entities Update). The Directors approved lo change the reparting framework in the current year to the New Zeatand Public
Benefit Entity (NZ PBE) Reduced Disclosure Regime (RDR) Intemnational Public Sector Accounting Standards (PSAS) as a Tier 2 public benefit
entily. Having considered thal the principal objectives of the Authority are to provide energy to all censumers in a refiable and economical
manner and to operate its facilties in an efficient and profitable manner having due regard to the interests of the community, the Directors
concluded that the Authority is a public benefit entity as defined in XRB AT, rather than a for-profit entity. This change was applied retrospeclively
and the pricr period financial statements have been restated to comply with the New Zealand Pubiic Benefit Entity {NZ PBE} Reduced
Disclosure Regime (RDR) International Public Sector Accounting Standards (IPSAS). The reconclliation below summarises the changes to the
Statement of FInancial Position and Stalement of Comprehensive income from what was previously presented.

Prior year  Restated
disclosure  disclosure Difference

Statement of Financial Position $ $ ¥
Non-Currant Assets
Right-of-Use Asset 894,871 - (804,871)
Current Liabilitles
Lease Liabilities 37,045 - (37.045)
Nan-Current Liabilities
Leass Liabllities 921,177 - (821.177)
Statement of Comprehensive Income
Other Income 122,373 164,235 41,662
Qperating Expenses 25,331,445 25376677 45,232
Finance Expense 106,493 308,771 (66,722)

w

Basis of Preparation
The financlal statements have been prepared on a going concem basis.

The Directors have performed an assessment of the Authority's ability to continue as a going concern from twelve months from the date of this
declaration. In this assessment, the Directors considered management's budget forecasts, the Letter of Suppott from Government (uitimate
parent) and the sufficient lkevel of cash-reserves on-hand are able meel the level of expenditure reguired to continue operations into the
foresesabls future, being at minlmum twelve months from balance date.

a) Statement of compliance

The financial statements have been prepared in accordance with Generally Accepted Accounting Practice in New Zealand (NZ GAAP). They
comply with the New Zealand Public Benefit Entity (NZ PBE) Reduced Disclosure Regime (RDR] International Public Sector Acsounting
Stangards (IPSAS) as a Tier 2 public benefit entity. The Autherity qualifies to report under Tier 2 and can apply the reduced disclosure regime as
it does not exceed the expense threshold of $30 million.

b) Basls of measurement

L=

The financial statements have been prepared using the historical cost basis.
g

L33

Functional and presentation currency

“The financial stalements are presenled in New Zealand Doltars (§), which is the Authority’s functional curreney. All financial information
presented in New Zealand Dallars has been rounded lo the nearest dollar, except when otherwise Indicated.

d

=

Use of estimates and judgements

The preperation of the financial statements in conformity with N2 PBE IPSAS requires management to make judgements, estimates and
assumptions that affect the application of accounting pelicies and the reported amounts of agsets, llabilites, income and expenses. Actual
resuUlts may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basls. Revisicns 1o accounting estimates are recegnised in the peried In
which the estimates are revised and in any fulure periods affected.

Information about critical judgements in applying accounting poficies that have the most significant effect on the amounts recognised In the
financiat statements is included in the following notes:

_ Note & Income tax, on the probability of the existence of fulure taxable profits for the recagnition of deferred tax asset;

- Note 9 - Electricity unbilled relates to the electricity supplied to consumers from the last Invoiced date to balance date. No charge has been
made te the customer debtor account for this.

- Note 17 - Financial Instruments being fhe calculation of impairment using the Expected Cradit Loss {ECL) model under NZ PBE IPSAS 41 -
Finangia! Instruments.
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Te Aponga Uira O Tumu-Te-Varovaro
Annual Report For the Financial Year Ended: 30 June 2024

Notes to the Financial Statements (continued)

4 Significant Accounting Policies

The accounting policies set out below have been applied consistently to all periods presented in these financial statements, and have been
applied congistently by the Authorily.

Financial instruments
(i) Financial Assets

8,

%

Term depesits and recelvables are financial assets with fixed or determinable paym ents that are not qualed in an active market. Such assets are
recognised initially at fair value plus any directly attibutable transaction costs. Subsequent to initial recognition loans and receivables are
measured at amortised cost using the effective interest method, less any impairment losses.

{ii} Financial liabilities
The Authority classifies non-derivative financial liabilities into the other financial liabilites category. Such financial lizbilities are recognised initially

at fair valua plus any directly attrbutable transaction costs. Subsequent to initial recognition, these financial liabiliies are measured at amortised
cost using the effactive interest method.

Refer to Nats 17 Financial Instruments for explanation of how the Authorlty classifies and measures financial instruments.
Deftermination of fair vafues

Fair value is the amount for which an asset could be exchanged, or a liability seitted, between knowledgeable, willing parties in an arm’s length
transaction.

b

==

5 Revenue 2024 2023
$ $
Restated
Electricity 23,311,196 21,386,866
Fuel surcharge (Temporary) 1,661,683 3,056,226
Consumer services 262,949 149,740
Soclal responsibliity cost recoveries - -
Total revenue 25,135,827 24,592,632
Other income
Other revenus 414,121 164,235
Total other income 414,121 164,235
Discounts
Trade discounts 881,245 887,388
Other discounts - 223
Discounts provided 1o customers for Covid-19 relief - {93)
Total discourts 881,245 887,517

Accounting Policy:
Goods Soid

Revenue cemprises the amounts received and recsivable for goods and services supglied to customers in the ordinary course of business.
Revenue is stated exclusive of Value Added Tax. Revenus from the sale of goods in the course of ordinary acfivities is measured at the falr
valile of the conslderation recelved or receivable, net of returns, trade discounts and volume rebates. Revenue Is recognised when persuasive
evidence exists that the significant risks and rewards of ownership have been transferred to the customer, and the revenue and associated
costs can be esiimated and measured reliably. If it is probable that discounts will be granted and the amount can be measured reliably, then the
discount is recagnised as a reduction of revenue as the sales are recognised. A 5% discount on current power bills is given to customers who
pay their surrent bill in full before the due dale and whom also have no oulstanding balanges.

Temporary Fuel Surcharge
From October 2022, the Authority levied a temporary fuel surcharge on all customers via the monthly invoice. This was {o partially ofisst the

significanily Increased fuel cosls Incurred due to impacts on freight and fusl prises from the Ukraine-Russian war. These ingreased costs were
substantial.

Fram October 2022 to April 2023 the surcharge was $0.15 per unit involced to customers. From May 2023 to June 2023, this rate reduced to
$0.10 per unit. Since July 2023, the surcharge has been set at $0.05 per unit inveiced,
Services

Revenus from services renderad Is recognised in profit or loss as the service is provided or if applicable in praportion to the stage of completion
of the transaction at the reporting date. The stage of completion is assessed by reference to surveys of work performed.

Sosial Responsibilily Cost Recoverles

In some instances, the Authorily carries out non-economic work and services (at the approval of the Government) which provide a social service
to the comsmunity. These would include the construction, operafion and maintenance of street lights and other amenity lighting, and also the
installation of line extensions which provide no economic benefit 1o the business. In these instances, the costs are recoverad from the

Government of the Cook Islands. The Authority has not received any cost receveries from the Gavernment during the 2023-24 financial year
(2022-23 rl).
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6 Operating expenses 2024 2023
$ $

Restated

Armortisation of intangible assets 220,560 225,931
Communlcations 58,348 55,615
Depreciation of properly, plant and equipment 1,954,640 1,826,908
Directors expenses 16,334 14,069
Direclors fees 100,834 96,100
Bad debts wrilten off - -
Increase! (Decrease) in doubtful debis provision 147,227 413,932
Electricity purchases 726,409 815,032
Fees paid to auditor - audit services 65,847 63,314
Non-audit services - taxation services 4,800 4,800
Fuel costs 15,411,856 14,507,186
{Galn} / luss on disposal of assets (8,240} 95,890
Insurance 1,056,376 932,319
Moter Vehicle sxpenses 83,729 31,048
Operating lease expense 87,786 108,584
Printing & Stationery 20,205 13,169
Professional fees 417,420 354,426
Repairs & maintenance 3,399,844 2,735,082
Salaries and wages 2,744,903 2,484,684
Superannuation expense 153,394 161,580
Other Operating Expenses 575,062 356,389
Total operating expenses 25,247,449 25,376,677

Non-gudit fees

Non-zudit fees relate fo tax compliance services, including the preparation and filing of inceme tax returns. ‘The total fees paid during this year
was $4,800 (2023: $4,800).

Employee benefifs

{i) Short term benefits

Short-term empleyee benefit obligations are measured cn an undisceunted basis and are expensed as the related service Is provided. A

provision 1s recognised for the amount expected to be paid under cutstanding annual leave balances if the Authority hag a present legal or
constructive cbligation to pay this amount as a result of past services provided by the employee and the obligation can be estimated reliably.

(i} Defined contribution plans
The Authority contributes to the Gaok Islands National Superannuation Fund, This fund is a State defined contribution fund.

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed conlributions into a separate entity and will have
ne kegal or canstruciive obligation to pay further amounts, Obligations for contrbutions to defined contribution pensicn plans are recognised as
an employee benefit expense In profit or loss in the periods during which services are rendered by employess. Prepald contributions are
recogrised as an asset to the extent that a cash refund or a reduction in future payments is available.
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7 Net financing income 2024 2023
$ $

Restated

Interest income 853,963 511,037

Net foreign exchange gain 232,154 128,267
Finance Income 1,088,117 640,304
Finance cosls (43,959) (38.771)

Net foreign exchange loss - -
Finance expense (43,959) (39,771)
Net finance income 1,042,158 600,532

Accounting policy:

Finance income comprises interest income on funds invested, and forelgn exchange gains. Inferest income is recognised as it accrues n profit
or loss, using the effective Interest methed.

Flnancs costs comprise interest expense on borrowings, and foreign exchange losses.

Borrawlng costs that ars not directly attrbutable to the acquisitian, sonstruction or production of a qualifying asset are recognised in profit or loss
using the effective interest method.

Foreign currency gains and losses are reporied on a net bagis as either finance incame or finance cost depending on whether the foreign
currency movements are in  net gain or net loss position.

Foreign cuirency fransastions

Transactions in foreign currencles are translated 1o the respective functional currency of the Authority at exchange rates at the dates of the
transactions. Monetary assets and liabiliies denominated in forelgn currencies at tha reporting date ars retransiated 1o the functional currency at
the exchange rate at that date. The foreign currency gain or lass on menetary items is the difference between amortised costin the functional
currency at the beginning of the year, adjusted for sffective interest and payments during the year, and the amortised cost in foreign currency
translatad at the exchange rate at the end of the year.

Nonr-monetary items in a foreign currensy ihat are measured based on historical costs are translated using the exchange rate at the date of the
transaction.

8 Cash and cash equivalents 2024 202:;‘
¥
Cagh at bank (NZD}) 7.230,369 7,683,597
Cash at bank USD (NZD equivalent) 1,003,604 404,921
Cash ai bank AUD (NZD equivalent) 332,852 343,142
Cash float 110 110
Patty cash 521 500
Total cash and cash equivalents 8,567,455 8,432,370
Less Allowance for Doubtfu! Debt {18.,625) {6,172)
Net cash and cash squivalents 8,548,830 8,426,138
Term deposits
Due within one year:
Australia New Zealand Bank - 7,605,000
Bank of Cook Islands 7,500,000 -
Bank of South Pacific 12,829,475 11,114,245
Total term deposits due within one year 20,329475 18,719,245
Less Allowance for Doubtiul Debt (107,386) (89,971}
Net Term deposits 20,222,089 18,629,274

There are no term deposits held with ANZ as at 30 June 2024 (2023 2.8%).
BCI deposits are invested at terms of 12 months and earn Inlerest at a rate of 4.00% (2023 nil).
BSP depos'ts are invested at terms of 6 and 12 months znd earn interest at rates betwesn 4.91% and 5.11% (2023: 2.01% and 5.00%).
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Notes to the Financial Statements (continued)

9 Income tax 2024 2023
$ $

Current fax expense
Current period - -
Adjustment for prior periods - -

Totai current tax expense - -
Deferred tax expense
Crigination and reversel of temporary differences 35,564 (48,561)
Origination and reversal of temporary differsnces relating to provisions 20,446 82,786
Recogniticn/{utlisation) of tax losses {206,755) 123,412
Total deferred tax {expense) / credit {141,745) 157,637
Total income tax (expense) / credit (141,745) 157,637

Reconciliation of effective tax rate:

Profit / {logs) before fax 463412 [970,147)
Income lax using the Authority's tax rate of 20% (92,682) 194,029
Impalrment in prior periods now wiilten off - -
Nen-deduciible expenditura {36,393) {36,363)
Tax impagt of transitioning to NZ PBE IPSAS on the prior year (12,670} -
Taotal reconcifed income tax (141,745) 157,637

Recognized deferred tax assets / {liabilitizs)
The Authority has deferred tax altributed to the following:

- Unused tax losses 331,680 538,434
- Provisions and other liabilities 484,734 455,289
- Property, plant, and equipment (440,338) (475,902)
Total deferred tax 376,076 517,621

The current tax receivable of $865,263 (2023: $85,263) represents the amount of income taxes over paid in respect of current and prior
periods.
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Accounting policy:

Current tax is the expected tax payable or receivable on the taxable incame or loss for the year, using tax rates enacted or substantively snacted
at the reportlng date, and any adjustment to tax payable in respact of previous years. Current fax also includes any tax henefits arising from the
dagclaration of dividends.

Deferred tax is recognised in respact of lemporary differences between the carrying amounis of assets and labilities for financial repaiting
purposes and the amounts used for taxation purposes. Deferred tax is not recognised when i arises from:

- The initial recagnition of goodwill;

-The initial recagnition of an asset/ liability in a transaction that is nota business combination which at the time of the transaction affects neliher
the accounting profit nor the taxable profit;

- Contain temporary differences arising from Investment in subsidlaries, associates and/for joint ventures.

Deferred lax is measured at the tax rales that are expected to be applied to temporary differences when they reverse, using tax raies enacted or
substantively enacted at the reporting date.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary diffierences, to the extent that it is probable that
fulure taxable profits will be available against which they can be utilised. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be reglised.

Judgements

In determining the amount of current and deferred tax the Authority takes intc account the impact of uncertain tex positions and whather
additional taxes and intsrest may be due. The Authority believes that it is probable that future taxable profits will be available against which the
unused tax losses can be utiised. In addition, the Auihority believes that its accruals for iax lizbllities are adequate for all open tax years based
on lts assessment of many factors, including interpretations of tax law and pricr experience. This assessment relles on estimates and
agsumptions and may involve a series of judgements about future events.

10 Trade and other receivables 2024 2023
3 $
Trade recsivables 5,062,804 4,575,474
Electricity unbilled 721,001 726,635
Accrued Interest 329,499 193,640
Prepayments 714,083 808,007
VAT Receivable - 178,351
Sundry recelvables 814,110 661,166
Tolal frade and other receivabies 7,641,687  7,147.273
Less: Allowance for doubtful debis {2,297,659)  (2,180,300)
et trade and other receivables 5,343,928 4,966,973
Allowance for doubtful debis
Cpening balance . {2,180,300) {1,662,985)
(Increase) / decrease in additional bad debts pravided for {117,359) (517.315)
Closing balance of altowance for doubtfu! deblts (2,257,659) (2,180,360}

Accounting pelicy:

“Trade and cther receivables are recognised inilially at fair value, subsequently measured at amortised cost and adjusted for any impairment
losses which may impact.

Elsstricity unbilied relates to the elestricity supplisd to consumers fram the last involced date fo balance date, 3¢ June 2024. No charge has
been made to the customer deblor account for this.

Trade and other receivables held by the Authorlty are short-term assets and therefore the carrying amounts materially equate to fair value,

An impalrment lass in respect of a trade and other receivables ls caleulated as the difference batween its carrylng amount and the present value
of the estimated future cash flows discounted at the asset's original effeciive Interest rate. Losses are recognised in profit or loss and reflected in
allowance for doublful debt account against frade and other receivables. When an event occurring afier the impairment was recognised causes

tha amount of impalrment loss to decreass, the decrease in impairment loss is reversed through profit or loss.

In assessing impalrment the Authority uses nistorical irends of the probability of default, the timing of recoverles and the amount of loss incurred,
adjusted for management’s judgement as to whether current economic and credil conditions are such that the actual losses are likely to be
greater or less than suggested by historical trends. The Authority utiises z rolling three-year historical data perlod for this calculation to ensure
that credit trends attributable to customer behaviour reflect a reasonably recent perlod and remain relevant to current conditions that impact the
Authority's customer base. Refer to Note 18.

At balance date there was no additional management overlay provided in ling with NZ PBE IPSAS 41 due to the histarical dataset being updated
ta the most recent thres-year period and therefore, in management's opinion, accounis for the current econatnic snvironment (2023: $424,133).
Refer to Nate 18,

Value-added tax

All amounts are shown exclusive of Value Added Tax (VAT). Exceplions to this are receivables and payables which are stated inclusive of VAT.
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11 Inventories 2024 2023
$ $

Trading stock 4,455,742 4,277,955

Diesel 2,358,003 2,672,023
Lubricating oil 185,342 283,203

Total inventories 8,998,087 7,213,181
Less: Obsolete inventory - -

Tolaf net inventory 6,999,087 7,213,181

Accounting policy:

Inventories are measured at the lower of cost and net realisable value. The cost of inventories Is determined an a weighted average basis. The
cost of inventories includes expenditure incurred In acquiring the inventories, production or conversion costs, and other costs incurred in bringing
them to their existing location and condition,

The fair value of inventories is determined based on the estimated selling price in the ordinary course of business less the estimated costs of
completion and sale, and a reasonable profit margin based on the effort required to complete and sell the inventories.

12 Property, plant, and equipment

Plant & Offite  Distribution  Generation Maotor

Buildings  equipment  equipment network spares vehicles Total

Cost: 3 § $ $ $ $ $
Balance as &t 1 July 2022 4.154,548 20,247,852 812,714 21,991,852 692,640 612,437 45,511,843
Additions 56,567 468,028 51,908 886,647 24,195 170,527 1,857,873
Disposals - (205,478) (64,322) - - {24,090) {313,890}
Other adjustments - - - - - - -
Balance as at 30 June 2023 4,241,115 20,610,203 780,300 22,878,499 716,836 758,874 49,855,826

Depreciation and impairment losses:
Balance as &t 1 Juiy 2022 (1,661,109) (13,199,808) (672,895) (15,597,760} (30,702) (510,518) (31,872,790)

Depresiation for the year (158,440)  (942,116) (47,221) (683,881} - (74,425) {1,906,083)
Disposals - 124612 24,322 - - 24,090 233,024
Other adjustments - 79,176 - - 30,702 - 108,878
Balance as at 30 June 2023 (1,818,549} (13,938,134) (635,794} (16,281.642) - (560,853) (33,235,971)
Net book value 30 June 2023 2,391,566 6,572,069 144,506 6,596,857 718,836 198,021 16,619,855
Plant & Office  Distribution  Generation Motor
Buildings  sguipment  equipment network spares vehicles Total
Cost: $ 3 $ $ $ 3 $
Balance as at 1 July 2023 4,291,415 20,610,203 780,300 22,878,409 716,836 768,874 40,855,827
Additions - 1,873,293 27,284 1,049,822 - 135,918 3,086,318
Disposals - - - (35.879) (124,700} (8,247 {168,926}
Other adiustmenis - - - - - - -
Ealance as at 30 June 2024 4,211,115 22,383,496 807,584 23,892,342 502,136 £86,546 52,773,219
Depreciation and impairment losses:
Balance as at 1 July 2023 (1,819,549) (13,938,134)  (635794) (16,281,842) - (560,853) (33,235,872)
Depreciation for the year {168,761)  {896,988) [47,099) (773,118) - (78,6768) (1,954,640)
Disposals - - - 29,682 - 8,247 37,929
Qther adiustments - - (76) - - - 76}
Balance as at 30 June 2024 (1,978,310) (14,835,120} (682,868) (17,025,078 - (631,282} (35,152,759)

Net book value 30 June 2024 2,232,805 7,548,376 124,615 6,867,264 592,136 255,264 17,620,460

Accounting policy!
Recognifion end measurement
ltems of plant and equipment are measurad at cost less accumulated depreciation and accumulated impairment losses.

Cost Includes expenditure that is directy attributable to the acquisition of the asset and Includes ihe following:
- the cost of materials and direct labour;

- any other costs directly attributable to bringing the assets to a working condition: for their intended use;

= capitalised borrowing costs

Purchased software thal is integral o ihe functionality of the refated equigment Is cepitalised as part of that equipment.
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12 Property, plant, and equipment continued
Subsaquent events

Subsequent expenditure is capitalised only when it is probable that the future economic benefits associated with the expenditure will flow to the
Authority. Ongolng repairs and maintenance is expensed as incurred.

Depreciation

Depreciation s based on the cost of an asset less its residual valuz. Significant components of individual assets are assessed and ifa
component has a usefu! life that s different from the remainder of that asset, that component is depreclated separataly.

Depreciation is recognised in profii or loss on a straight-ine basis over the esfimated useful lives of each component of an item of property, plant
and equipment. Leased assets are depreciated over the shorter of the lease term and their useful lives unless it is reasonably certain that the
Authority will obtain ownership by the end of the lease term. Land Is not depreciated.

The estimated useful lives for the current and comparative ysars of significant items of property, plart and squipment are as follows:

= Buildings 10-50 years
« Plant and equipment 2-25 years
+ Office equipment 2-10 years
» Distribution network 3-20 years
» Motor vehicles 3-10 years

Depreciation methods, usefu ives and residual values are reviewed at each financial year-end and adjusted if appropriate.

The carrying amounts of the Authority’s property, plant and equipment are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then the asset's recoverable amount is estimatad. An impairment loss is recognised if the
carrying amount of an asset exceeds is estimated recoverabie amount.

Impairment losses ara recognised In profit or loss.

An impalrment loss is reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depraciation ar amortisation, if ne impairment loss had been recognised.

Impalrment consideralions

The Autharity performed an assessment to determing is there is impairment of the Authority's property, plant and equipment. The assessment
included judgement over whether there were indications aof physical damage to the assats, whether assets were perfarming significantly worse
than expected, and whether there will a cessation of the demand for the services the assets deliver, in accordance with NZ PBE IPSAS 21 -
Impairment of non-cash generating assets.

The Authority concluded that any impact of damage to assets are minimal, assets are not performing significantly worse than expected with only
a imited number of unplanned cutages which oceurred durlng the financial year and given clectricity is an essential service to Rarotonga, the
demand for the services delivered by the assets will no cease.

It was determined that there are no indications of impalrment to the Authority's property, nlant and equipment.
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13 Intangible assets

Gost and valuation

Balance as at 1 July 2022 2,674,033
Additions N
Disposals (373.854)
Balance as at 30 June 2023 2,300,179
Amortisation and impairment losses
Balance as at 1 July 2022 (1,356,657)
Amortisation for the year (225,931}
Disposals 373,854
impairment lesses -
Bafance as at 30 June 2023 (1,208,734)
Net book value 30 June 2023 1,091,445
Softwere
Cost and valtuaiion §
Balance as at 1 July 2023 2,300,179
Additions 2,342
Disposals -
Balance as al 30 June 2024 2,302,621
Amortisation and impairment losses
Balance as at 1 July 2023 {1,208,734)
Amortisation for the year (220,560)
Disposals )
Impalment losses -
Balance as at 30 June 2024 (1,428,254)
Net book value 30 June 2024 873,227

Accounting policy

Intangible assets that are acquired by the Autherity and have finite useful lives are measured at cost less accumulated amortisation and

accumulated impairment losses.
Amortisation

IntangiGle assets are amortised on & straight-ling basis in profit or loss over astimated useful lives, from the date that they are available for use.

The estimated useful lives for the current and comparative periods are as folows:
« Software [General) 33%
« Software ([T Plafform) 10%

Amortisation methods, useful fives and residual values are reviewed at each financial year-end and adjusted i appropriate.

The fair value of intangible assets is based on discounted cash flows expected ta be derived from the use and eventual sale of the assels.

14 Trade and other payables 2024 2023
$ 3

Trade payables 613,104 212,842
Cuslomer recelpts in advance 549,880 478,072
Customer bonds 1,269,446 1,193,276
Employse entitements 145,030 156,184
Other payables & accruals 313,270 225,600

VAT payable 203,492 -
Related parly payables - d
Total trade and other payables 3,094,022 2,265,984

Accounting policy

Trade and other payables are recagnised initially at fair value plus any directly altributable transaction costs. Subsequent to initial recegnition,
these financial liabiliies are measured at amortised cost using the effective interest method.

Other financial liabllities including irade and other payables held by the Authority are short-term liabilities and therefare the carrying amounts

materlally equate to fair value.
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15 Operafing leases . 2024 2023

¥ ¥

Leases as lessee Restated
Non-cancellable operating lease rentals are payable as follows:

Less than one year 63,681 105470

Between one and five years 253,524 420,681

More than five years 1,171,234 2,026,968

Operating leases 1,486,440 2,563,119

Accounting policy
Cperaling leases are accounied for on a straight-ine basis over the term of the lease agreemant and recognised in profit and loss. All
the operating leases are land leases.

16 Related parfies
The parent of the Authority is Cool Islands Investment Corporation with the ultimate parent being the Cook Islands Government.

Related parties include Government ministries, agencies, stale owned enterprises by way of common owner, and some small contrasts of
service cfferad fo staff {e.g. grounds mainienance, cleaning etc).

Electricity goods and services supplied to related parties are transacted on normal trading terms.
The related party balances are interest free, unsecured, and are rapayable on demand.

Dividands

During the current year the Authority did not declare any dividends {2023: nil) and as at balance date there was no amount payable to ClIC, the
sole equity holder of the Authority.

Interest income

The Authorlty holds accounts totalling $8,810,688 and a provision of $5,213 with BGH as at 30 June 2024 (2023: $207 627). Accounts earn
interest at market rates. The sole equity holder of BCl is GIIG (through intermediary subsidizries), which Is also the sole equity holder of the
Authority. Interest eamed and racsivable from BCl are detalled below:

2024 2023

& E)

Intgrest earned from BCI 1,144 1,213
Interest receivable from BCI 124,110 0

The Authority supplies its directors, CIIC and all Rarotonga based government entities with power at normal sommercial rates.
L case payments
The Authorlty holds a lease (PY: two leases) with the Alrport Autharity for which Js pays a rental amount as per the agreement{s).

Included in sundry receivables {see note 10) is a receivable of $91,115 receivable from the Airport Authority relating to the termination of the
lease agreement.

Rent paid to the Alrport Authorily 50,247 101,036

Key management personnel compensation

Board member remuneration 100,834 95,601
Number of Board Members & -]
Senler management remuneration 887,930 673,608
Full ime equivalent members o] 8
17 Equity 2024 2023
$ $

Capitai Contribulions
Balance as at 1st July 13,167,708 13,167,708
Capital contributicns during the financial year ) - -
Balance as at 30th Juns 13,167,708 13,167,708

As at 30 June 2024, capital contributicns comprised the original capital contribution by the Government of the Cook Islands and is
made ug of net assets taken over by the Authority on 1st December, 1991 ($8,200,441) and further contributions in subsequent years.

There were na Capltal contributions during the financial year.
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18 Financial Instruments

Financial Assets

Financial assets comprise Cash and cash equivalents, term deposits, trade and other recelvables, Thase are all classified as amortised
cost as they are :

- held within 2 business madel whose objective is to hold assets in order to collect contractual cashflows; and

-ihe contractual terms of the financial asset give rise to cagh flows thet are sclely payments of principal and interest {if applicable).

These assets are initially recognised ai fair value plus directly atirlbutable transaction costs and subsequently measured at amortised cost.

Financial liahilities

Finangial liabilities comprises trade and other payables, These are measured at amartised cost.
A financlal liability Is deracognised when the Authority has discharged it's obligation or ihe contract is cancelled or expired.

Impairment

The Authority considers impairment using the expected credit loss {(ECL) model for the following financial assets that are not measured at
FVTPL:

- Cash and cash equivalents

- Term Deposils

- Trade and other receivables

Meastirement of Expesied Cradit L oss

Expected credit loss (ECL) Is calculated based on a function of the probability of default, loss given default and exposure at defauit.

The Authority applies ECL madel separately for each flnancial asset category measured at amottised cost. EGL is caloulated based on the
present value of all cash shortfalls (i.e. the difference between ihe cash flows due to the enfiy in accordance with the contract and the cashflows
that the Authorlty expacts to receive).

ECGL for Cash and cash equivalents and Term deposits is calcutated based on industry standard Probability of defautt and loss given default
based on the credit rating of sach finandial institution where funds are held. Funds are held with ANZ Cook Islands, BSP Cook Islands, and BCI
Cook Islands. The Standards and Poors' credit rating is AA- for ANZ, and B+ for BSP.

Az trade and other receivables are normally paid within 30 days and do not have a signiflcant financing compenent the Authority has applied the
simpiified appreach in NZ PBE IPSAS 41 and therefore only recognising lifetime ECL. The Authority has developed a provision matrix to
determine EGL, As the Authority operates in cnly one geographic segment the matrix s based on customer type {Demand, Gommercial or
Domestic) and debt age {no. days) taking into account histarical loss experience for each segment adjusted for forward looking estimates.

19 Capital commitments

There are ne capital committments at balance date (2023 Nil).

20 Contingencies

The Revenus Management Division (RMD] of the Ministry of Finance and Economic Management (MFEM) have begun discusslons
with the Authority around the deduction of withholding taxes on certain payments made to overseas suppliers. At this stage ne value
hes been estimatad for potential taxes owed (if any) as the basis of calculations have not been agreed. The Authority and the RMD will
agree on a positich in the next financial year.

21 Subsequent events
NIl
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